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Mortgage Feseeiiasane Prevention Program

FORECLOSURE SEMINAR ATTENDEE
INFORMATION FORM

Wayne County Mortgage Foreclosure Prevention Program welcomes you to
this workshop on Foreclosure Prevention. This program is funded, in part,
by the U.S. Department of Housing and Urban Development (HUD). In
order to be in compliance with HUD, we need to collect certain information
from our seminar attendees. This information is for statistical purposes only.
We thank you for your assistance. Please complete only one form per
household.

Primary loan holder:

Please print name

Street Address City Zipcode
Number of Adults in home:
Number of Children in the home:

Ethnicity:
For statistical purposes: (Please circle appropriate answer as it applies to the primary
loan holder).

Ethnicity (Please select only one).

1. Hispanic 2. Non-Hispanic 3. Choose Not To Respond

GO TO NEXT PAGE, PLEASE

232092/wk




® 151 AND 2NP MONTH — CALLS AND
LETTERS FROM LENDER

@ 3XD MONTH - DEMAND LETTER OR
NOTICE TO ACCELERATE

@ 4" MONTH —~ NOTICE OF INTENT
TO FORECLOSE, FORECLOSURE
ATTORNEY ENGAGED,SHERIFF
SALE SCHEDULED




FORECLOSURE TIMELINE

61 MONTH — SHERIFF SALE

REDEMPTION PERIOD — THE
6 MONTH PERIOD
FOLLOWING THE SHERIFF
SALE

END OF 6 MONTH
REDEMPTION PERIOD -
EVICTION




Preventing Foreclosure

FORBEARANCE AGREEMENT

A forbearance agreement in the
traditional sense is a deferment of
payments. The mortgage servicer
agrees to defer the collection of
monthly payments or the arrearage
or both for a certain, predetermined
length of time.




Preventing Foreclosure

REPAYMENT PLAN

A repayment plan can be a formal
or informal agreement between the
borrower and the mortgage
servicer to make normal monthly
payments plus partial payments at
regularly scheduled intervals until
the past-due balance is paid.




Preventing Foreclosure

LOAN MODIFICATION

A loan modification is a written
agreement between the borrower
and the mortgage servicer to
change one or more of the terms
on the existing loan and by doing
the loan is made more affordable
for the borrower.




Preventing Foreclosure
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PARTIAL CLAIM or
ADVANCE CLAIM

A partial or advance claim 1s
a secured loan made to the
borrower by the investor to
bring the primary loan
current. The partial or
advance claim is an interest-
free, deferred loan.




REINSTATEMENT

At any point before the
foreclosure, the borrower
may pay the past due
balance and any fees
associated with the default
and bring the loan current.




Preventing Foreclosure

REVERSE MORTGAGE
Must be over 62

Must have paid off or have a
small balance remaining

Does not jeopardize social
security

# Provides a variety of
payment plans

e ey
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Preventing Foreclosure

@ Chapter 7 Bankruptcy
i Chapter 13 Bankruptcy

We do not advocate
either of these. However,
they are options for you
to consider.




Preventing Foreclosure

CHAPTER 7 BANKRUPTCY

- Chapter 7 Bankruptcy gets rid
of all debt except for student
loans, child support & tax liens

Chapter 7 Bankruptcy delays
but doesn’t stop a foreclosure

You must reaffirm your
mortgage in order for the
bankruptcy to help




Preventing Foreclosure

CHAPTER 7 BANKRUPTCY
(contd)

H A potential benefit of
bankruptcy is that you have
fewer debts to pay

A potential problem of
bankruptcy is that it can be seen
as an escape and not be a long
term solution




Preventing Foreclosure

CHAPTER 13 BANKRUPTCY

Chapter 13 Bankruptcy reduces
some of the unsecured debt and
you pay of the debt over 3 to 5
years

Your mortgage can be included in
the Chapter 13 if it is affordable

Affordability 1s determined by the
court




Preventing Foreclosure

CHAPTER 13 BANKRUPTCY
(contd)

You must make certain the arrearage
1s included in the bankruptcy
payment

If you have an ARM, you want to
make certain that when it adjusts, the
bankruptcy payment increase

# Over 50% of those who file a Chapter
13 can’t make the payments and it is
dismissed




reventing Foreclosure

DEED-IN-LIEU OF
FORECLOSURE

A deed-in-lieu of foreclosure is
the borrower’s relinquishment
of title back to the mortgage
servicer in exchange for

cancellation of the mortgage
debt.

s




reventing Foreclosure

SHORT SALE

@ If the borrower lists the
property with a real estate
agent but is not able to sell
the property, he/she may be
able to negotiate a short
sale.

A short sale is a sale in
which the property is sold
for a dollar amount that is
less than the debt owed to
the mortgage servicer.




Preventing Foreclosure

STRAIGHT SALE

At any point before the
foreclosure, the borrower
may sell the property.

Any revenue 1n excess of
the principal balance,
delinquent interest, and fees
and costs owed to the
mortgage servicer that is
generated by the sale
belongs to the borrower.
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